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investment appraisal for MBA-Study. , abstract: Investment project evaluation is an important matter for
companies. There are often a variety of different investment opportunities amongst which a company can
choose or there is the problem of capital rationing in which limited capital is available for investment. Whatever
the particular problem, companies need tools to aid them in selecting the correct opportunity, so that the
maximum possible value will be added and they need to be able to do so without referring back to the
shareholders and to ask them for their particular preferences. There are various methods of investment
appraisal, of which three will be discussed and implemented here in order to supply the company directors with
the bes possible advice. The first being the Net Present Value (NPV) calculation that considers relevant future
cash flows and subsequently discounts them at the opportunity cost of capital (the Internal Rate of Return (IRR)
is similar and will be discussed in more detail later) and the other being the Accounting Rate of Return (ARR)
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